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the term final payment shall mean the
payment which is made by the Com-
missioner based upon the submission
by the mortgagee of all required docu-
ments and information pursuant to
§ 203.351 of this part.

[36 FR 24508, Dec. 22, 1971, as amended at 55
FR 283, Jan. 4, 1990; 56 FR 3215, Jan. 29, 1991;
61 FR 35019, July 3, 1996]

§ 203.405 Debenture interest rate.
Debentures shall bear interest from

the date of issue, payable semiannually
on the first day of January and the
first day of July of each year at the
rate in effect as of the day the commit-
ment was issued, or as of the date the
mortgage was endorsed for insurance,
whichever rate is higher. For applica-
tions involving mortgages originated
under the single family Direct Endorse-
ment program, debentures shall bear
interest from the date of issue, payable
semiannually on the first day of Janu-
ary and the first day of July of each
year at the rate in effect as of the date
the mortgage was endorsed for insur-
ance.

[48 FR 11941, Mar. 22, 1983]

§ 203.406 Maturity of debentures.
Debentures shall mature 20 years

from the date of issue.

§ 203.407 Registration of debentures.
Debentures shall be registered as to

principal and interest.

§ 203.408 Form and amounts of deben-
tures.

Debentures issued under this part
shall be in such form and amounts; and
shall be subject to such term and con-
ditions; and shall include such provi-
sions for redemption, if any, as may be
prescribed by the Secretary, with the
approval of the Secretary of the Treas-
ury; and may be in book entry or cer-
tificated registered form, or such other
form as the Secretary by regulation
may prescribe.

[59 FR 49816, Sept. 30, 1994]

§ 203.409 Redemption of debentures.
Debentures shall, at the option of the

Commissioner and with the approval of
the Secretary of the Treasury, be re-
deemable at par plus accrued interest

on any semiannual interest payment
date on three months’ notice of re-
demption given in such manner as the
Commissioner shall prescribe. The de-
benture interest on the debentures
called for redemption shall cease on
the semiannual interest payment date
designated in the call notice. The Com-
missioner may include with the notice
of redemption an offer to purchase the
debentures at par plus accrued interest
at any time during the period between
the notice of redemption and the re-
demption date. If the debentures are
purchased by the Commissioner after
such call and prior to the named re-
demption date, the debenture interest
shall cease on the date of purchase.

§ 203.410 Issue date of debentures.

(a) Conveyed properties, claims without
conveyance, pre-foreclosure sales— Where
the property is conveyed to the Com-
missioner, or the mortgagee or other
party acquires title to the property
under the claim without conveyance
procedure or the pre-foreclosure sale
procedure, debenture shall be dated:

(1) If issued prior to September 2,
1964, or issued on or after such date and
a certificate of claim is also issued, as
of one of the dates as follows:

(i) The foreclosure proceedings were
instituted;

(ii) The property was otherwise ac-
quired by the mortgagee after default;

(iii) The property was acquired by
the Commissioner, if directly conveyed
to the Commissioner from the mort-
gagor; or

(iv) The property was acquired after
default by a third party under the pre-
foreclosure sale procedure.

(2) If issued on or after September 2,
1964, and a certificate of claim is not
issued, as of the date of default as de-
fined in this part.

(3) As of the day after the date to
which mortgage interest is computed
as specified in § 203.402a, if the insur-
ance settlement includes an allowance
for uncollected interest in connection
with a special forbearance.

(b) Assigned mortgages. Where the
mortgage is assigned to the Commis-
sioner, debentures shall be dated as of
the date of the assignment.
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